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THE national income snd product
the United States are

“f revised each yeor at this time in ordar

!

i_
fp accounts of
#

| prezent more comprehensive

to incorparate new information that has
become svoilable over the year, and to
data for
the last full year than was possible
sarlier. The present report contains
improved data on business incomes for
1050 and 1991 from income tox retams,
and on ez and pularies for 1962
from the information collected $hrough
| the State Unemployment Insurance

¥ .
Programs. The report aleo introduces
I the resulis of the Depreciction and

Investment Tax Crodit Survey, dis-
tha pagea of this
of the into the 1862

Issua £1:r RYET,

 estimates of deprecintion, profits, and

{f‘ pusaad in
)

o laxes,
' 'The latest clata confirm the moderats

i 7 percent above 1981,

lt;[uart.urly expansion of output in 1962
nllowing the ropid recovary of the pre-

o vious year. Stnriing with the vpening

quartar of 1962, thera was n slowdown
in the rate of recovery which was
ezpeeinlly marked in the third quarter.

e ceonomy rebounded in the fourth
quarter and the further expansion in
output was ob about the same rate as in

1 the first half of the yenr.
1 Although the economy's performanca

during 1962 was ralatively slugsich as
compared with the rapid increases in
outpub in the eatly stages of recovery

-

from the mild 1050-61 recession, year

to yere comparigons. with 1861, in
which the c¢yclisal low in Emc!uf.t.mn
wng reached, tended to mask this fact.
Thus, the prosz nationnl product

*? amounted to $655 billion, and the na-

tional ineome to B454 billion in 1962,
each ot new highs and approximately
The gain n the
physical volume of autput amouvnted (o

sbout § percent, about a third more

: than m the twe preceding to-
% gether, each af W]lll:'ﬂh whs um by

the mild 1960-61 recession.
Grawth slows in I962

Tha final quartar of 1961 witnessed =
sharp expomsion in outpub a3 every
P NEeY group—consuners, business,
ind government—stepped up their

buying,

n&'hnt« brisk performance wes xof,
however, Tepented in 19627 opening
quarter. Thers was a small rise in
consumer duinble outlays which had
moved up sharply ot yearend with the
ey car modsl introduction, bub resi-

denéial construction activity fell off,

and plant and equipment cutlays
showad little change, It wes during
this quarter howerer, that inventery
buying in anticipetion of a stesl strike
renthed its peak. With the Durther
advoncs in government purchases and
higher consumer outlays for nondura-
hles and asrviees, the GNP ross by
about 37 hillion st no annusl rate con-
trested with the $16 hillion fourth
quarter 1961 rise.

" Residential construction improved in
the following quortar and plant and
equipment ontlays sxpanded, but total
production incressed less then final
purchazes s inventory accumulatiog
oll oif with the signing of & wape aom-
iract in the steel indusiry, and GNP
rose by about the same amount ns in
the first quarter,

TFinel purchases continued to expond
madestly in the third gunrter, but in-
ventory accumulation wioa forther re-
duced prnrvi-::'l.ing & drag on the economy
for the second ronseeutive quarber.
Although in dollor terms the GNP
moved up somewhat for the quarter, in
real terms it wae little changed.

Alier this panse, there was o furtler
rise in activity in the closing querter of
tha year ns aunto sales improved nnd,
with excessive steel atocks worked off,
inventory accumulntion was stepped-up
but at n reduced rate compared with
that early in the year. The incresss n
GNP for the quarter cames to 33} billion
at an oonunl rate, dightly mera than
in each of the fiet two quartms of the
year.

Advartce continues into 1943

GNP ross further in Ihe opening
quarter of 1963, The $63 billion gain
resulted from o further rise in #otnl
LonsnIAaY Bﬂmndituma and govarnmont

urchases of goods and services, rein-
orced by o modest vise in the rote of
inventory sccumulation. Compared
with a yenr earlier, cutput in renl teimns
was almost 4 percent higher. In-
creased consuinption ond higher govern-
meni ouilays accounted for the advonce
with pross piivate demestis investmont
baing virtually unchanged.

Seope of this report

Comprehensive data are shown in this
report for the yenrs 1953-62. Similar
information for tha furmd 1956~58 may
ko found in the July 1982 Sunvey.
These documents together with T3
INCOME AND OUTPUT furnish o
gomplete record of the national income

National Income and Product in 1962

and product accounts of the [Tnmited
Btates,

Alaska and Howali

The national income and product
stntiztics for 1060-62 are defined o in-
clude Alaske and Mawaii; thosa for
Frl‘-]iur yonrs ara not. As oan he sgen

tn the information below, this does
not significantly affect the comparabil-
ity of the dats for most purposes for
which they are used.

Fhe GNP of Alaska and Hownii com-
bined ampunted to raughly $2% hillion
in 1960, their notiersl income to about
B hi]ﬁun, ond their personal incomsa
to B2 billion.

About $¥ hillion of each of these
three major apprepntes wis a.]r'ea;ia? in-
cluded in the previcusly published fig-
urea for the United Biates hecnuse theae
measures wers defined to includa the
contribution of residenta of the con-
tinente]l United States (moatly Federal
Governmant employaees], working tem-
porarily in Alaska nnd Flawoii.

In addition, the GNP total includad
another $1 billion of Alnskan and
Hawaiian ‘fmduc.t., hacause the datn
soyrces and statistical techniques om-

pleyed had not baen sufficiently refined
t¢ exclude oll Alssken and Hawaiian
roduct from the catimates. Accord-

ingly, the explicit pdditions to GNF thet
lind to be made in order t¢ include
Alasks and Hownii comprehensively
amounted to only shout $1 billion, or
about 0.2 percent of the total. Half of
this was in consumption, nbout $0.3 bil-
lion in State and loeal government pur-
chases, and nbout %0.2 hillion in
congbruction.

On the income side, imperfections in
bhe catimating methods were reaponsible
for the inclusion of 8Y billien of Alaslan
and Humwelian ineome; ond $1% billion
bad to be added explicitly, loygely to the
whgs end salery component.

Arrangement of tublos

Rafareness to the tables in tha U.S.
INCOME AND OUTPUT appear in
parentheses following the tabla titles in
the present report: and on bhe baclk
cover is a list of the U.S. INCOME
AND OUTPUT tiables showing the
pages on which they ara earried forward
in this raport. One newly developed
aeries, Aute Produet, presented earlier
in tha Febhruary 1963 Survey, has heen
added to regululy publisbed tables in
thia yeport.
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vII. SUPPLEMENTARY TABLES
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